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Children's Wing Jeopardized l 
CO~~,' A tempts to Untangle Legal Web POS!pOrlin)g Funds ,;: 
lIy i'lell~. ' ir ICjfJ If the amount exceeds the 15 City Administrator Paul CooK : 

New tax laws and a lnd(y legal percent mark, bond holders may told cou ncil that since that meet: : 
obstacle may mean funding prob- losc' their tax exempt statu s and ing, the stafT has been attempting ; 
lems for a proposed ' children's could sue the city. to resolve the 'matter and return ' 
wing addition at the Huntington Thus, the problem facing Hunt- the funds, ,; : 
Beach Central Library, ington Bcach: But the PFC has chosen instead : 

, Money for the construction had "h ' ' Despl'te e""orts by councl' l, to tranSler t e money to a con': 
III been placed 'with the Public 'f d r .. hi ' c. 

funds earnlarked "or ti,e additl'on structJon un lor c anges, a ter:: 
II Faci liti esCo rporat10n but the city , d dd" h " 

could be frozen by an obscure and r 'atJons an a Illons to t e pro, ; was inllprmed that the $1.1 ' tOO d' fi th ' t " ' 
often ml'sullderstood legal techn l'- " ' Jec .pen Ing ur er mpu I rom; millIOn would have to be movea ' I ' 
ca lity known as arbitrage. to the geileral fund to avoid tIe clly. , ' i: I 

Arbitrage is th e difTerence be- penalties, ' The problem with ' the PFC's I 
tween interest earni ngs on reserve ,.At the regular meeting of Dec. action is that there is no ci ty I 
funds and interest payments on I, 1986, council acted to request approved constructi on project for , 
b d ' db' , th e PFC to I'e' tur' n the excess "unds the $1.1 million. ' ; on S Issue y CI tIes, I' Cocik suggested to counci l that ' 

The Internal Revenue Service to the city, Cou ncil also indica ted they make a motion to establi sh a , 
will on ly allow up to 15 percent of that the returned funds would be line item in either the 1987-88 or 
the proceeds ofa bond issuc to be 'identified as reserved foi' the 198889 
placed with Public Facilities Cor- library pcnding a stud y of library - budget 
porations, needs, (See CouDcil, Page A2) 

, 

Council ... 
(From Page Al) , 

Co uncil, needing the rcquests 
of several speakers in favor of the 
library .expansion', voted to in­
struct the stafT to not ify the PFC 
that there is no approved capital 
improvement project for the Cen­
tral Library and th at the council 
wants the funds released to thc 
city and they wi ll be carmarked 
for the addition, 

Council also votcd to: 
"Approve th e pay increase 

requested by Conn ie Brockway, 
Deputy City Clerk II. Brockway 
has been acting city clerk due to 
the illness of the elected city clerk, 
Ali cia Wentworth, 

_ Approve a controversial con· 
, ditional usc permit and parkmg 

variance for Adc\ Zeidan, 
oZcida n filed an appeal with 

council after plannng ' com ­
mi"sione rs denied his req uest He 
was asking council to approve a 
permit to sell alcoholic beverages 
at an exist ing convenience market 

run over and they can take full 
li ahi li ty ifi t docs, I'm still worried 
ab,lut It and we ";/ ill continue to 
ill\'cstigate it. 1 's ni ce of the 
county to assum e full liability," 
Bann ister said, 

Hart said th at he doesn' t know 
wh y th e contraclor build the ba~)< 
higher on one side. 

"We hav e no way of even 
kn owing how lo ng it Itas been like 
this. One. reaS0 11 it has been 
nOliced now is tha t a row of 
Ol eanders was cut down to make 
way for an access road," Hart 
explained, 

in conjunction with a request to 
. permit five parking spaces in lieu 
of the required 12 spaces. 

-Council voted 4-3 to allow 
Zeiden to sell alcohol on the 
premises by using an adjacent 
alley as access to the sto re, 
Council m embers Grace 
Winchell , Ruth Finley and Peter 
Green voted no, 

- Rescind a previous resolution 
on the advice ofa Orange County 
Superio r Court Judge, 6-0, with 
Bannister o ut of the room, 

The resolution establi shed a 
pi erhead line in the Davenport 
Marina, The judge rul ed that it 
shou ld be set aside because a 

, 'publi c hearing had not been held 
to consider the matter. 

Several residents from the 
harbor area spoke to counci l and 
asked them not to allow side tics 
for boats as requested by marina 
owner John Sta nko as it made the 
channel very narrow. 

Council voted 5-1, Mayor Jack 
Kelly voting no , to ad opt Resol­

' uti on 5801, which establishes a 
pierhcad li ne along the outer 
edges of Ihe existing docks at the 
narrow sect ion of th e navigable 
channel and 13 feet fro m the outer 
edges of the docks, in th e wide 
part of th e channcL 

' Thi s ac tion will allow the 
marina to maintain two end ti c 
moorings and eliminate tow, The 
minimum na vigable channel· 
width will be 70 fee t 

"Approved the housi ng as­
si stance plan for 1987-88 federal 
fiscal year as submitted by staff 
ancl authorize th e staff to submit 
same to the US dcpartllleni of 
Housing and Urban Develop­
mcnt Thi s plan identifies the cIly 
goal~for federal assistance, 


