City of Huntington Beach

Monthly Investment Report
Period Ending: July 31, 2013
Prepared by: Alisa Cutchen, City Treasurer

Portfolio Overview:

As of July 31, 3013:

% of YTM
Investment Type Market Value  Book Value  Portfolio 365-day Policy Limit
Federal Agency Issues 130,189,165 131,245,541 67% 0.94% None
Local Agency Investment Fund (LAIF) 38,201,577 38,201,577 20% 0.27%  $50 million
Corporate Bonds 26,162,814 26,286,363 13% 0.81% 20%
Totals 194,553,556 195,733,481 100% 0.79%

Market value = $194.55 million (The current quoted price at which investors can buy/sell a security)
Book value = $195.73 million (The accounting value of the security as shown on the balance sheet)

As interest rates start to rise, some securities that are owned in the portfolio will have interest
rates that are lower than the securities that will currently be available in the market. This will
result in a market value that is lower than the book value.

There is no actual loss to a security when interest rates rise and the market value of the
security falls. If the security is held to maturity, which is the typically the case within such a
portfolio, no loss is realized.

The reason that we show the market value, which is the approximate value that the
security/portfolio could be sold for at the time it was priced, is due to an accounting rule
developed by “GASB” (Governmental Accounting Standards Board). Again, there is no loss to
the portfolio or to the security. This is merely an accounting reporting standard.

As of July 31, 2013 there was approximately $29 million in the city’s operating account (Union
Bank).

Due to the potential of rising interest rates, it is possible that callable securities within the City's
portfolio may not be called in the near-term. This necessitates that the City maintain higher
than usual cash balances in the operating account and in LAIF. The City Treasurer, in
conjunction with the Deputy City Treasurer, constantly monitors the projected cash flow of the
City to ensure ongoing liquidity (cash available for operations).

Portfolio Earnings and Performance:

Total Earnings

For Month of July, 2013: $115,090.00
Monthly Effective Rate of Return 0.70%

Monthly Income = $115,090
Fiscal Year To Date Income = $1,124,349



The income generated by the investment portfolio is available to the City for operational liquidity, for
meeting the City's financial obligations, and to offset funds required from the citizens and businesses
of Huntington Beach.

Portfolio Activity:

For the month of July 2013, a certificate of deposit in the amount of $250 million came due. There
was a purchase of a $5 million Federal Agency Security. No Federal Agencies and no Corporate
Bonds matured. There was a deposit of $23,181 to LAIF in the form of quarterly interest earnings for
the quarter ending June 30, 2013.

Compliance:

The portfolio is in conformity with all State laws and the Investment Policy statement filed with the City
Council on November 5, 2012. A copy of this policy is available at the office of the City Clerk. The
investment program herein shown provides sufficient cash flow liquidity to meet the next six months’
obligations.
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Statement of Cash Receipts and Disbursements and
Summary of Cash by Fund

Finance Department

July 2013
Cash Receipts and Disbursements June 2013 July 2013
Receipts
Property Tax Receipts $649,420 $579,064
Utility Tax Receipts (UUT) 1,647,844 1,594,293
Sales Tax Receipts 2,704,524 2,026,370
1/2 Cent Safety Sales Tax Receipts 192,874 154,674
Highway Users Tax Receipts (HUT) 365,135 386,289
Transient Occupancy Tax Receipts (TOT) 573,551 814,930
Government Funds 92,446 15,726
Capital Funds 2,003,246 579,612
Debt Service Funds - -
Enterprise Funds 5,391,702 5,646,028
Fiduciary Funds 8,635,596 1,222,150
Special Revenue Funds 1,308,567 2,449,083
All Other Receipts 7,163,753 6,282,822
Total Receipts $30,728,658 $21,751,041
Disbursements
Total Disbursements (22,329,531) (25,876,569)
Net Change in Cash Flow $8,399,127 ($4,125,528)
Summary of Cash by Fund June 2013 July 2013
General Fund 81,819,016 74,733,541
Government Funds 1,167,730 1,106,937
Capital Funds 14,150,397 14,718,611
Debt Service Funds 15,630 15,630
Enterprise Funds 92,722,817 95,742,390
Fiduciary Funds 25,274,497 23,809,076
Special Revenue Funds 16,511,582 17,546,463
General Ledger Cash Balances 231,661,670 227,672,647 *

* Total cash will differ from investment portfolio total due to outstanding checks and/or other

timing differences.

Note: Above information was obtained from the City's accounting system records. The above
information includes receipts from maturing investments and payments for purchased
investments in the city investment portfolio. This statement is prepared in compliance with the

City's Charter.

Statement of Cash Receipts & Disbursements June 2013.xisx

8/27/2013



State of California

Pooled Money Investment Account

Market Valuation

7131/2013

United States Treasury:

Bills $ 17,370,413,329.69 | $ 17,389,577,750.00 NA

Notes $ 17,265,540,752.56 | $ 17,280,594,000.00 | $ 15,799,649.50
Federal Agency:

SBA $ 532,213,188.78 | $ 530,916,915.30 | $ 523,571.65

MBS-REMICs $ 180,193,376.21 | $ 196,283,137.89 | $ 861,203.38

Debentures $ 1,229,014,5605.38 | $ 1,225,292 500.00 | $ 6,095,430.50

Debentures FR $ - $ - $ -

Discount Notes $ 2,248,563,445.13 | $ 2,249,570,500.00 NA

GNMA $ 351631 9% 35323 | $ 3.66
IBRD Debenture $ 450,053,540.85 | % 450,31 9,600.00 3 295,139.00
IBRD Deb FR $ - $ - $ N
CDs and YCDs FR $ 400,000,000.00 | $ 400,000,000.00 | $ 403,841.66
Bank Notes $ - $ - $ -
CDs and YCDs $ 3,770,048,081.32 | $ 3,767,897,965.38 { $ 2,160,686.13
Commercial Paper $ 1,329,569,700.00 | $ 1,329,582,475.00 NA
Corporate:

Bonds FR $ - $ - $ -

Bonds $ - $ - $ -
Repurchase Agreements | $ - $ - $ -
Reverse Repurchase $ - $ - $ -
Time Deposits $ 4,419,640,000.00 | $ 4,419,640,000.00 NA
AB 55 & GF Loans $ 5,488,965,443.82 | $ 5,488,965,443.82 NA
TOTAL $ 54,684,215,715.37 | $ 54,728,640,04062 | $ 26,139,5625.48
Fair Value Including Accrued Interest $ 54,754,779,566.10

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).



