City of Huntington Beach
Monthly Investment Report
Period Ending: April 30, 2013
Prepared by: Alisa Cutchen, City Treasurer

Portfolio Overview:

As of April 30, 3013:

% of YTM
Investment Type Market Value  Book Value  Portfolio 365-day Policy Limit
Certificates of Deposit 250,000 250,000 0.1% 0.61% 30%
Federal Agency Issues 128,298,790 127,983,876 69% 0.94% None
Local Agency Investment Fund (LAIF) 38,178,396 38,178,396 20% 26.00% S50 million
Corporate Bonds 20,370,163 20,281,322 11% 0.80% 20%
Totals 187,097,349 186,693,594 100% 0.79%

Market value = $187.1million (The current quoted price at which investors can buy/sell a security)
Book value = $186.7 million (The accounting value of the security as shown on the balance sheet)

e The market value is slightly higher than the book value because the City’s portfolio currently
owns some securities with higher interest rates than similar securities that would currently be
available for purchase. (Such portfolio securities were purchased when interest rates were
slightly higher.)

¢ As interest rates start to rise, some securities that are owned in the portfolio will have interest
rates that are lower than the securities that will currently be available in the market. This will
result in a market value that is lower than the book value.

e There is no actual loss to a security when interest rates rise and the market value of the
security falls. If the security is held to maturity, which is the typically the case within such a
portfolio, no loss is realized.

Portfolio Earnings and Performance:

Total Earnings April, 2013 Month Ending Fiscal Year To Date
Current Year S 107,009 § 798,431
Effective Rate of Return 0.70% 0.79%

¢ Monthly Income = $107,009
e Fiscal Year To Date Income = $798,431

The income generated by the investment portfolio is available to the City for operational liquidity, for
meeting the City's financial obligations, and to offset funds required from the citizens and businesses

of Huntington Beach.




Portfolio Activity:

For the month of April 2013, there were no purchases, calls or maturities of Federal Agency
Securities or Corporate Bonds. There were no transfers to/from the City's operating account to/from
LAIF.

Compliance:

The portfolio is in conformity with all State laws and the Investment Policy statement filed with the City
Council on November 5, 2012. A copy of this policy is available at the office of the City Clerk. The
investment program herein shown provides sufficient cash flow liquidity to meet the next six months’
obligations.
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State of California
Pooled Money Investment Account
Market Valuation

United States Treasury:

Bills $ 21,765,487,211.64 | $ 21,787,455,800.00 NA

Notes $ 18,053,782,952.74 | $ 18,093,532,000.00 | $ 16,359,445.50
Federal Agency:

SBA $ 520,893,362.34 | $ 520,335,874.18 | $ 527,778.56

MBS-REMICs $ 214,491,289.56 | $ 233,391,080.48 | $ 1,025,642.37

Debentures $ 1,681,407,298.57 | $ 1,580,278,5600.00 | $ 3,921,025.00

Debentures FR $ - $ - $ -

Discount Notes $ 7,542,580,194.46 | $ 7,548,787,000.00 NA

GNMA $ 835.50 | $ 84245 $ 8.66
IBRD Debenture $ 399,971,694.00 | $ 400,336,000.00 | $ 750,000.00
IBRD Deb FR $ - $ - $ N
CDs and YCDs FR $ 400,000,000.00 | $ 400,000,000.00 | $ 407,011.11
Bank Notes $ - $ - $ -
CDs and YCDs $ 9,850,057,328.19 | § 9,844,281,145.54 | $ 2,670,277.80
Commercial Paper $ 6,298,693,676.42 | $ 6,297,867,868.03 NA
Corporate:

Bonds FR $ - $ - $ -

Bonds $ - $ - $ -
Repurchase Agreements | $ - $ - $ -
Reverse Repurchase $ - $ - $ -
Time Deposits $ 4,424,640,000.00 | $§ 4,424,640,000.00 NA
AB 55 & GF Loans $ 280,609,191.43 | $ 280,609,191.43 NA
TOTAL $ 71,332,514,934.85 | $ 71,411,515,302.11 ] § 25,661,189.00
Fair Value Including Accrued Interest $ 71,437,176,491.11

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value (carrying cost).




Statement of Cash Receipts and Disbursements and
Summary of Cash by Fund

Finance Department

April 2013
Cash Receipts and Disbursements March 2013 April 2013
Receipts
Property Tax Receipts $2,550,165 $18,062,248
Utility Tax Receipts (UUT) 1,776,783 1,777,337
Sales Tax Receipts 2,622,330 1,662,800
1/2 Cent Safety Sales Tax Receipts 229,653 139,903
Highway Users Tax Receipts (HUT) 537,120 677,725
Transient Occupancy Tax Receipts (TOT) 530,761 671,061
Government Funds 97,683 41,038
Capital Funds 815,647 846,292
Debt Service Funds 1,189,307 -
Enterprise Funds 4,530,396 4,737,086
Fiduciary Funds 954,162 2,774,194
Special Revenue Funds 1,739,244 1,779,665
All Other Receipts 4,769,838 4,122,806
Total Receipts $22,243,089 $37,192,154
Disbursements
Total Disbursements (28,376,797) (19,967,335)
Net Change in Cash Flow ($6,133,708) $17,224,819
Summary of Cash by Fund March 2013 April 2013
General Fund 65,851,340 79,707,670
Government Funds 1,246,289 1,172,042
Capital Funds 11,436,847 11,290,215
Debt Service Funds 12,672 15,630
Enterprise Funds 90,342,965 91,886,850
Fiduciary Funds 16,995,449 19,164,562
Special Revenue Funds 14,716,843 15,549,844
General Ledger Cash Balances 200,602,304 218,786,812 *

* Total cash will differ from investment portfolio total due to outstanding checks and/or other
timing differences.

Note: Above information was obtained from the City's accounting system records. The above
information includes receipts from maturing investments and payments for purchased
investments in the city investment portfolio. This statement is prepared in compliance with the
City's Charter.

Statement of Cash Receipts & Disbursements Apr 2013.xIsx 5/24/2013




