Council/Agency Meeting Held:

Deferred/Continued to:

0 Approved O Conditionally Approved A Denied City Clerk’s Signature
Council Meeting Date: 2/7/05 Department ID Number: CT05-06
CITY OF HUNTINGTON BEACH =
REQUEST FOR COUNCIL ACTION = 5

SUBMITTED TO: HONORABLE MAYOR AND CITY COUNCIL MEMBERS

\,“; B

SUBMITTED BY: SHARI L. FREIDENRICH, CITY TREASURE&/ .

Yand
X

PREPARED BY: SHARI L. FREIDENRICH, CITY TREASURM <7 f

SUBJECT: REVIEW AND ACCEPT CITY TREASURER’S DECEMBER 2004
INVESTMENT SUMMARY REPORT

Statement of Issue, Funding Source, Recommended Action, Alternative Action(s), Analysis, Environmental Status, Attachment(s)

Statement of Issue: Review and accept the Monthly Investment Report for December
2004, pursuant to Section 17.0 of the Investment Policy of the City of Huntington Beach.

Funding Source: Not appllcable o

Recommended Actlon Review and accept the Monthly Investment Report. Following
review of the report by motion of Council, accept the Monthly Investment Report for
December 2004, pursuant to Section 17.0 of the Investment Policy of the City of Huntington
Beach.

Alternative Action(s): Deny or critique monthly report

Analysis: Not applicable

Environmental Status: Not applicable

Attachment(s):

City Clerk’s
Page Number . Description

Monthly Investment Report and Summary of Investments for December
2004

Schedule of Bond Investments

3. | Deferred Compensation Plan Summary Information

December 2004 PowerPoint Presentation
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| Monthly Investment Report and Summary of
Investments for December 2004

Attachment 1 WI
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City of Huntington Beach

Summary of City Investment Portfolio, Bond Proceeds, and Deferred Compensation

Activity for December, 2004

City Investment Portfolio: November December Inc./(Dec.)
End of manth City Portfolic Balance $142,041,441  $159,932,441 $17,8921,000
End of month General Fund Balance $15,334,807 $32,663,708 $17,328,901
Earned Interest Yield Average 2.68% 277% 0.09%
Average Maturity ( in days) 628 582 -46
End of Month Market Value $141,434,416 $159,392,822 $17,958,406
End of month bank cash balance $5,071,070 $7,814,531 $2,743,461
Bond Proceeds Investments:* October November Inc./(Dec.)
End of Month Bond Reserve Par Value $30,483,110 $28,661,222 ($1,821,888)
End of Month Bond Reserve Market Value . $30,483,110 $28,661,222 ($1,821,888)
Deferred Compensation Investments:** June September Inc./(Dec.)
Participant Balances $63,929,934 $64,197,822 $267,888
Comparison to Budget / City Portfolio: Budget Actual Inc./{Dec.)
Interest Earned for Month $187,500 $350,401 $162,901
Interest Earned Year to Date $562,500 $950,345 $387,845
Earned iInterest Yield Year to Date 3.00% 2.68% -0.32%
*Bond Proceeds Statermnents are issued monthly and lag by one month.
**Deferred Compensation Statements are issued quarterly and lag by one month.
Summary by Individual Investment in City Investment Portfolio:
Days Int
December % of Total Policy Limit to Mat. Rate
Federai Agency Issues - Coupon $83,451,664 52% None 950 3.08%
Local Agency iInv. Fund (LAIF) $32,198,587 20% $40 million 1 2.13%
Treasury Securities - Coupon $12,959,908 8% None 800 2.99%
Medium Term Notes $3,480,670 2% - 20% 296 5.52%
Commercial Paper Disc. - Amortizing $11,949,590 8% 25% 64 2.29%
Federal Agency Disc. - Amortizing $3,992,424 3% None 35 1.97%
Treasury Discounts - Amortizing $11,899,598 7% None 130 2.36%
$159,932 441 100%
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State of California
Pooled Money Investment Account
Market Valuation

United States Treasury:
Bills $ 1,366,649,277.80| § 1,372,816,000.01 | $ 1,372,524,400.00 NA,
Notes $ 4,995,307,494.43 | $ 4,994,611,107.53| $ 4,963,745,000.00| 23,117,862.75
Federal Agency:
SBA $ 593,369,088.41| § 5983,338,53267 | $ 585,778,154.611{ & 2,091,130.27
MBS $ 634,305,584.07 | § 632,963,590.49 | $ 627,127,610.171 § 2,808,520.04
Bonds $ 5.314-,590,550.31 $ 5,312,671,72585| $ 5,272,361,813.65{ % 34,887,763.84
Floaters $ - |3 - 1% - 1% -
Discount Notes $ 8,021,474526.95| $ 8,059,853,809.36 | $ 8,058,011,621.30 NA
FHLMC PC $ 2,589,455.30| % 2,689,455.301 % 2,786,281.511 % 41,690.73
GNMA $ 34738419 | § 347384191 % 393,685.65{ § 3,434.50
Bankers Acceptances  { § - $ - 18 - NA
Bank Notes $ 924,962,639.47 | $ 924,962,639.47 | $ . 924,688,200.50] § 4,066,180.55
CDs $ 10,857,059,540.06 | $ 10,857,059,540.06 | $ 10,850,378,853.47 | § 55,106,875.47
Commercial Paper $ 7,764,359,621 0718 7.791,736,491,95 $ __7.788,812,135.97 NA
Corporate: ST
Floaters $ 137,586,356.34 | § - A 37,5_86_,356.34 $ 137,267,840.30( $ 631,277.51
Bonds $ 1,504,374,553.75| $ 1,503,099,183.37 ] $ 1,490,066,413.96 | $  24,084,120.07
Repurchase Agreements| $ - $ - $ - NA
Reverse Repurchase $ - 13 - 1% - § -
Time Deposits $ 6,445,295,000.00| $ 6,445,295,000.00 | $ 6,445,295,000.00 NA
AB 55 & GF Loans $ 4,893,826,109.92 1 $ 4,893,826,109.92 | § 4,893,826,109.92 NA
TOTAL $ 53,456,097,182.07| $ 53,522,757,016.50}% 53413,063,121.01|$ 148,838,855.73
Fair Value Including Accrued Interest $ 53,559,901,976.74

Repurchase Agreements, Time Deposits, AB 55 & General Fund loans, and
Reverse Repurchase agreements are carried at portfolio book value {(carrying cost).

The value of each participating dollar equals the fair value divided by the amortized cost(.997950519).

As an example: if an agency has an account balance of $20,000,000.00, then the agency would report its
participation in the LAIF valued at $19,959,010.37 or $20,000,000.00 x .997950519.
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