




SALES TAX SHARING 
AGREEMENT  
SUBARU DEALERSHIP 

May 16. 2016 
City Council Meeting  

 
 
 



Subaru Agreement  

Purchasing Subaru franchise 
- $6 million  
Site Upgrade - $3 million 

 



Agreement 

 Sales Tax Sharing Agreement 
 20 year term 
 First $25 million to City 
 After $25 million – 70% to 

City/30% to Surf City Auto 
 Estimated $50 million annually 

 



Agreement 

 Request for sale/vacation of 
Chrysler Drive 
 Desire to cul-de-sac the street 
 Sale price – $1.7 to $2 million  
 Community meetings will occur/ 

street vacation processed by 
Planning and Public Works 



Financials 
 $50 million in sales annually 
 City  - $425,000 
 Subaru - $75,000 
 Increased Property tax with the 

upgrades to building and adding 
the street 
 One Time Money – $1.7 to $2 

million 
 



QUESTIONS  
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